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panchayats are not working very well ?—I am very doubtful about their success.    So far as I know in
Madras the case was that they had a very large forest establishment and they had certain forest districts in which the forests were less important financially and could not have justified the heavy expenditure on their account, and, therefore, they handed over those forests to village, or panchayat management in order to get rid of their burden of expenditure. I do not think they are prepared themselves yet to say that they are successful. I am very doubtful of it in this presidency because there is not sufficient education of public opinion to ensure the safety of lands entrusted to a charge of that ^ind.
 88.	Is there any reason to suppose that owing to
financial stringency or any other cause  the forest
resources in this presidency are not being exploited
to the fullest extent ?—I do not think so.    I think
the forest resources are being developed to the utmost.
The money is provided by the Legislative Council
from year to year.
 89.	Could you do anything more if you got more
money ?—Not at the moment.    We are not being
starved of funds.    On the whole, we are being very
well treated in that way.
 90.	Is there .any question of excessive exploitation
of the forests which might in the future years to come
prove disastrous ?—That is not the case at all.    On
the contrary, there are certain undeveloped forests,
in Surat district and part of Nasik district where we
have in the course of a few recent years been making
a lot of money from forests which had previously been
inaccessible.

 92.	If you look at the bottom of page 363 of the
Memorandum* you will find that under transferred
administration Forest has done very well.    In 1921
receipts from forests amounted to 68 lakhs and the
expenditure was 53 lakhs, giving a surplus of 15 lakhs.
In the year 1926-27 receipts amounted to 76 lakhs
and the expenditure was 41 lakhs, leaving a surplus
of 35 lakhs.    I assume that these figures have been
given  as  fairly  illustrating the  increase in profits
from the forest ?—Yes.
 93.	That is under the transferred administration ?
—Yes.
 94.	And you say it has not been done by excessive
exploitation by  cutting more ?—No;   it has been
done by the initiative of the Chief Conservator and
the .officers working under him.
95.	It is stated here that:—" This result has been
due both to the vigour and determination with
which economy has been practised in the department
and to greater initiative in the actual administration
which has led to more judicious expenditure and
better returns."    Has there been, the same Minister
during the greater part of the time, or was there a change ? I do not care to know about the name.— There was a change, sir.
 96.	But during the whole of that time the Forest
had been in charge of a Minister ?—Yes.
 97.	And he was being advised, no doubt, by his
officials ?•—The suggestion is made in more than one
place that the whole of the credit for this financial
success is due to nothing more than the fact that we
have Ministers.    That is not the case.    We have had
splendid support from the Ministers, but   the   re
sponsibility lies -with the department.
 98.	But the deduction which, I would be disposed
to draw is that at any rate the transferring of the
department has not interfered -with its success or its
economic advance ?—No; it has not resulted in any
set back in that respect financially.
 99.	I am not quite clear whether the anxieties
which, you expressed as to the future have anything
to do with its being a transferred subject, or whether
your anxieties are on the subject of Indianisation ?—
They are much more so on the point of Indianisation.
100.	Of course in the other departments I think
yon will tell me, Mr. Smyth, that when a department
 becomes transferred, the future recruiting of the department has been provincial recruiting ?—(Mr. Smyth) : I believe, sir, it is.
 101.	And what about the Imperial recruitment ?—
Recruiting is done by the Local Government on terms
and conditions drawn up by itself, and the European
officer selected will be under the control of the Local
Government, and he would not have the same amount
of protection which an Imperial officer appointed by
the Secretary of State would have.
 102.	I  had thought  that in  other departments,
when a department became transferred, the future
recruiting is provincial recruiting ?—Yes, it will be
done by the Provincial Government.
 103.	I  had  further thought that  where the  re
cruiting is for provincial purposes, it "would for all
practical purposes be Indian recruiting ?—So far very
little recruiting has been done, but it may be assumed
that that will be the case.
 104.	I gather that Mr. Newman's anxiety is merely
an anxiety as to the effect of increasing Indianisation ?
—That is what he said.
(Witness : Mr. Newman} : I am afraid that recruitment now so far as Europeans are concerned is absolutely dead. I do not see the slightest hope that any European, even if offered a chance of coming to the Presidency where Forest is a transferred subject, will ever come, because the terms offered to him and the conditions of service are not sufficiently attractive generally.
105.	So,   that is  the real reason why you  feel
apprehensive about the future.    It does   not  seem
to have anything to do  with   the  transfer  of  the
department as such ?—No.
 106.	Mr, Cadogan :  Mr. Newman, would it be fair
to say that in your department any of the posts are
highly specialised requiring a long period of training
and that Indians occupying those places have not
had such training ?    Would you be prepared to say
that ?    In other words are there Indians occupying
posts in your department who have not had sufficient
training ?—Yes, there are some.
 107.	What I ajn driving at is whether Indianisation
has affected efficiency ?—Among Indians whom we
have got now, who are in the Imperial Forest Service
are men who have been promoted from the ranks of
the  Provincial Forest Service.    As a general rule
they have given complete satisfaction.    They have
been associated with European officers throughout
their service.    It is too early yet to pronounce an
opinion on our directly recruited Indian officers as
they are very junior.
 108.	Are there a number of Indians holding posts
in  your department who have  not had  sufficient
training of a highly specialised type ?—Yes, there are.
 109.	My   question   is—is   it   fair   to  judge   that
efficiency is affected by Indianisation ?—It depends
upon the extent to which Indianisation is carried.
 110.	Lord Burnkam:   Is it the case that service
under the Forest Department has a special attraction
for a good class of Europeans ?—Most distinctly.
 111.	Why ?—It is the kind of life that appeals to
 112.	Is it equally the case so far as your obser
vation goes that the same reasons do not actuate a
similar class of Indian candidates?—That is my
experience up till now,
113.	Therefore, without any reflection whatsoever on
racial grounds, you think that for quite another reason
you are likely to get a better class of Europeans ? Yes.
116. Colonel Lane-Fox: Would yon refer to the Memorandum,* page 364. In the middle paragraph you will find it stated:—" The administration of the " Forests owing to its having become a transferred " subject has naturally attracted a certain amount of " attention in the Legislative Council, and at various *' times resolutions have been proposed by non-" official members which, if adopted, would have had

